E:I ALGORITHMIC TRADING
IMPERIAL COLLEGE LONDON




77 ]
e ZhE Momentum

(1) AR T4k SMA: 1R s B ik 56 h5.
SMA, == ¥/ .. P

t—n+1 "1

() BB EMA:
T A G X A28 S, AT 5 AR S 3, (PP AR5
EMA, = —P, + 2LEMA,_,

n+1 n+1
- Y& EMA BRI SEAMGS, Bkl
- Y& EMA TR I LES, NEkSiEIA

® Black-Scholes (BS) £i%l
FLAET th— BRI R (S .
C =N(d;)S; — N(d,)Ket
2
ﬁ*%=jﬂm%+U+%ﬁL®=drwﬁis%ﬁ%wwK%ﬁﬂﬁd%%%ﬂ%ﬁm

r R T AR, 0 22 AR (E— AN RIE i 2 2 40).

FATAT A 22 SO RS BB o, RIS AR RS i U 4.
BT ) B 45 50

(1) BUE IV AR/ FRAN IV R &K

IR EL, 38 A SIBUEOT 1) T % T + IV BT = B 2

(2) BUE IV 35 / ARAHR IV R & B

BB T T T, IV TR Bk, W e e A T




® Whi-TE IR
FLF T AU 7 0 b I o ] 72 ) 3 P s A

AX; = n At + 0 AW,
Horp AX 3 24 H e A, noohy FRIUIIC R 2R, T DA G R0 o SR HOR %L, WT
VAR 0ks ) g S B s R €, AW @A IS sh i BEDLIE &, IRAIEZS /31T N(O,At)
A7 BSR YL, 3XAS2 SAC A HEAZ Bl BT B S R im0 AN S B BEBIL B P 2, TSR
PLESET A A A2 A, 3 1T [l

® Avellaneda-Stoikov (AS) i mitE#!
(1) FRE 4% reservation price: MTTRIAANIIBE ™ “A 0 WA, 18T Y Hl AR
r(s, d, ) =s —qyo?(T — t)
H s 224 uT gy, g Y BEA(E S IR 23008, v 2XERERE(H SHE,
AT LA S R ST RE), o 2R AR, Tt 2 M B Al i)
(2) T E LM 2 optimal bid & ask spread:
694 6P = yo2(T-t) +%1n(1 +%)
Hp k 2T RAPESE. R O EIROR RN LR HE, BUACHE, HURR) G, XA HE %
AEEA AN (B) = Ae= KO, BIAT [l K A9fH.
K AR UL T4 5 25 AR ABURK, R AR — o, SRR LR R k. K AR /INBEIA R R 2= 4K —
AL, WAKSRBE AL .
(3) SR BR:
1. AT R BIAF ATAAS 7, HABRUOR S JEBAS AL, (A ohh FlZER .
2. B BRI R S 2800 7 #1232 5 (RT LA i 1T B8 254 Orderbook imbalance {55k fliit
B HS H BE 7)
3. AT R A AR A BR 1

4. BWEAZ Ty 28, IR, MO R iR I DA S F- 5 19 R i 3l 45

o Tk, S REAES Almgren-Chriss (AC) £i%l

(1) X

WO R T KRB G Ik, Wb & B S K ks A2 5)

RAZ G A = 32522 + B/ AU R + ak A ohsh/fE S + Fre XU

HUbgrh et BT i S A B BEAE T 320, SRS AE R Y BT

HEPE XTS5 EXN T HNEE

(2) AR

(UGS ZE + b B4R, Joiit Bok At SRR, 2 MOT R0 25 FIrii sh e o iAs
A B AR

AP = spread cost + (xo\/g

HH AP 2 igihdi A, spread cost J& 3K i ZE A, o KRB REG o AR otk 5l
B QBT R TT FRAIE VA T BRI ) A

HRAE AR REHE A2 ) A, WA o, SKIFRRR R T B Q, TR Q B4 7 [y, 0 ey AR i 250 1
B A

(3) AiImgren-Chriss (AC) &7

LA BT R L S Bk + K Aoy + B R RURS:, LB R A Hh — A R B A TG FR Il

x(t) = X%, K= \/?:
Horb () t 2T RRI AR Ol XONWIIR B RO T N RS2 5 PATIN TR]; R RS PR 2
B, TR 1 B DU D 1S AHE; o AR BT B Bl E; nAA K A il REL Gl A S
Bt VAU, ST B 52 50 X A R AR AT S WA T
(4) 5 W PrEp T
1. G R, T3 AR K2 R B, R &/ A B




2. IRFTRDAIASL, 926 )32 2R 73K B, 4k B 11 7 B ) BRAE W7, AN IR T3 A i A 1

o EF|

(1) & X:

T BA R LA A1) FH AR TR] T 39 18 A A0 25 S8R A, BIANAE A S5 FIESE A, [RIIHE B &2 5 Irsi . 24
W B 25 A Ao 8 R P i AL I (L B8 A T i /DML IR L P, il 1 B T S R L 2

— B KA ETF, S2H R 8 SE AR I, Szt ETF” R SEEEF]

(2) BS B HIAUE 145

1. BEWEhE > J O WIBOKSE, AT RASZIAAL + X, ek 2R (0] 95 1 %

© SET ARG R MO, UK Delta s, Bk EET AT R 5 AN

- RGBS AR, dLE A TR A, AR S [ S B o IRk, A RE TN
FEHE, TS — B e B AR

2. REEEIR < [ O WAUEEL, 7T DASEHIARL + X, ek shamkal i) 4

- KT EFRMIRL RS B MO U Delta i, RPKERET HHERAS 5 R

- RSP B IR, AE R TR, S S B e IR, AR T
TR, AR A B B AR

(3) FR Al

TESL BRI h B A 52 328 5 F- 2 2%, BRI FR 2] AT 37 35 4 1) R )

® Xfih
(1) & X:
Ri =BoRm +B1F1 + = +£nFRn +e
H.#R,; = asset returns, Ry, = market returns, B; = VR, R) F, = factors, € = errors

Var(Ry)
i WL E A T3, THAE, AR T
FAVEAR) S 38 A b 4 R 7 5 ), (A e AR T 58 7 H BBk 2E €
(2) Delta X

A= % RISHAANASAH XS TARE B PN Ag 28 AL 8. il ad A5 2% 52419 Delta, 553 Delta rp k.




BB S EIEIER
(1) ERRESER
THRMIE (MR SAEIRER)

o f14%: mid = (best_bid + best_ask) / 2

- ErE: BONE. SYRE

o RRE: RARREBYME, BFHETGSERE

o JEHAKEHE: o = std(recent mids), 5 realized vol. EWMA
HiHSMAIE (alpha (ES3ER)

o (EHAEMAFEIMENNEERS: RUBIE. SEBE. TERRSERS
- WEMESEE, Wit (FV_model, o_model)
TREERERD
o BMEP HEA, o_combined = sqrt(Z 612)
« 3EL M payoff: FA Monte Carlo, E$%fEil payoff £ 7 EY std
« BEFE: WITENL THRTRNBERED:
_ [S+hf(S—h) _ [S+h2/(S)+(S—h)
A= 12h s I'= 0z :

(2) (ESEE (MIHHFE#R)
{BAEE FV AITIE mid BE, 0 BERMENR:

1 1
s F Viodert oy——midmarker
—market

= ot
FVpou g
model  “market

AEGITRE: o market TREEM, MRREHLDLRENTHE, RESERER, BAMTHNEETNE,
BRARN: EEERRDSHEHEE, BEUSSNESA, ITMERTURSEESMESE (RREFAT) .

(3) RIRE (MITEARSHE)
BERRBRENT, REREEMERSBEFT UMLK,
WERE:

- RRMEfILR

o EX@MARPHOLR (F5LLEXEEmRES M)
- BRASEXME

o IF#3% (unrealized PnL ARENIELL)

BARMW: REGEOIRFRETRORARELR. ZHECEXS, MTEXITHEE.

(4) EEHESHIT (Faf [ EF)

BEEAME: B Z-score HR{BHIZE

7= """';: Wt 171> threshold = FF77 [f] #.

ZHEFEF: A Basis GiREBSENRE

basis = it 4l & — IS {E

REHSKRE (BASE basis HHHBHMUL) , BREEZRDEERRMER.
EREM :

» KA REMSERYT, ESHRWAE, BEERAMNGI L RDTERE
« BERIRABENKY, REZFEXBERAE (NE+8R)

(6) 3 (EENRBIE, MAH)

Pt LEBTEH G BTN, SUERPIEMTH Reservation Price, W% IPEIGIBRM,
FELEMHET: BEEIN Delta/Gamma 3Fjf

target_hedge = —pos x A

£ gamma AR (3. EIRABMIE) ANHRIS SRR,

SR TREEAD, A-S HERK Reservation Price R A SR BHE,

BARM: 3PARAEEEN gamma AN EE. gamma A, delta Tk, 3HPdin%.,

(6) WEpMTH (A-S HR)
r=FVpy— %y 02T

pos_limit

half spread = max (spread, # + % In(1+%)

min>

o v RRREBARY, SHRERRESVEFRR
o k: TIHRE, BHRNERE
o T: MAEE, @HESEERRES, NELR

Reservation Price &R $Z 08 r < FV, BNBETE, IoRs|IREMYMET. REMTENAMEFERNG, FHEEMHTHE,
SHRE: v Mk FROIZEEEN, BREIHHHRE (R, ARE. 1% DEEE.







